
DATE: MARCH 29,2000 

TO .U. PARTIES: 

Enclosed please find the recommendation of Hearing Officer Jane Raclda. I'hc 
recommendation has been filed in the form ofm Opinion and Order on: 

V.4lL WATER COMPANY 
(RATESIFIN ANCLNG) 

Pursuant to A.A.C. R14-3-1 lO(f3). you may file exceptions to the recommendation of 
the Hcanng Officer by filing an original and ten (10) copies of the exceptions with the 
Commission's Docket Control at the address listcd below by J:oo p.m. on or before: 

APRIL 7.2000 

171e crrclosed IE an order of the Commission, but a recommendation ofthe Hearing 
Officm to the Commtsaoncrs. Consideration of this matter has tentatively been scheduled for 
the fomrriisston's Working Session and Open Meeting to be held on: 

APRIL 1 1.2000 and APRIL 12,2000 

For more inforination. voii may contact Docket Control at ( t  02) 542-3477 or the 
Hearins Division at (til 12)542-4250. 



OPINION AND ORDER 

~ ~ ~ ~ ~ C E ~ :  Richard t. Ssllquist, SALLQUIST (4t DRUMMOND, P.C., on behalf 

Monique Davis, in propis persona. Intervenor; and 

Robert Metfi, S a  Attorney, Legal Division, on behalf of the Litifitics 
Divisiun of the Arizona Corpowtion Commission. 

of Vaif Water Co1apmy; 

BY THE ~ ~ ~ ~ ~ ~ S ~ U ~ :  

cln June 18. li199. t’ail Water Cornpmy (‘“Applicant” or “Coinpany”) filed with the Arizona 

1kiqxmtatjon Commission (“Commission”) a rate application and a fi~imce apptication. On Juiy 19, 

kW+ tbe ~ ~ ~ ~ 1 ~ ~ ~ ~ ~ ’ ~  Utilities Division Staff(‘*StaEf”) filed a tetter notifying the Company that i t s  

~~~~~~~i~~ met the sufficimcy requirements outlined in A.A.C. R14-2-103 and classifying the 

Campany as a C l m  C utility. By Procedural Orders dated September 28, 1999, and October 20. 

1999, the Commission Eonsofidated the matters. A hearing on the consolidated matter was held ir 

Tucmn, Arizona on February 3 a d  4,2000, pursuant to the soheduie established by Prcxecfurai Urrfci 

&mi Augirst 19, 1999. Prior to the commencement of the heating, Monique Davis, a residentia 
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w rate cast proceulrng. The Company subsequently rcduccd its financing request to the 58l‘J,UO~! 

VfFA toan and $58,340 from shareholders. 

In its siinukmmusly tiled rate application; Yail claimed that In the TY it had a net operating 

3ss of $1  77.279, and that ~ t s  revenues w m  not sufficient to support the proposed j n ~ ~ h t ~ ~ ~ ~ ~ ~  

,ceded to make the necessary improvements to its system. Initially, the Company sought rates that 

vould generate total revenues of $662.054 and result in a net operating income of 9 1 Z 1 S 5 5 .  which 

~ d d  produce an 11.61 percent rate of return on the Company’s proposed adjusted rate base of 

; t ,W3.978. 

Staff determined that in the TY, Vail had adjusted total revenues of $343.697 and an 

rpmttng loss of $1 17,504. Staff ,recommended a revenue level of $433,92L*. which based on 

djwted op;%ting apenses of $382,841, would yield operating income of $5 I ,079, a 37.9 percent 

,ate of return on an adjusted originai cost rate base of 3134,716. Stat’f recommended approval of the 

&!EA loan, hut did not recummend approving additional long term bornowing from sharehoiders. 

%awe of the Company’s relatively small rate base, Staff recommended a revenue level to provide 

Fail with a Debt Service Coverage (‘‘DSC’) of 1.2, which is required to qualify for the W F A  

kmcing.  Staffs recommended revenue IeveI is a 26.25 percent increase over adjusted TY revenue.’ 

In the course of the proceeding, Vai! modified its revenue request, ultimately r ~ q u ~ s ~ j ~ ~  a 

phased-in rake increa5.e. In Phase I I commencing approximately with the completion of the 

improvements to Well %os. 6 and 3 in July 2000, the Company sought 10ta1 revenues of5501.800, ntr 

incmase of 46 percent over Staffs adjusted TY revenues In Phase. 2. commencing approximately 

April 2001, w 4 h  the completion of the remaking projects, the Con ;>any sought total revenues of 

$548,685. an additionid 1 I percent increase @erdk the C‘ompmy sought i2 total increase irt 

revenues of 57 percent. 

A siLpificant number of %’ail’s custontcrs appeared at the p u h k  comment held prior to ttie 

hearing. Ma& of the customers who spoke were greatly concerned about the number of  rate increases 



rr'lwnt of the increase. 

Fin2mee Amlk&tkn 

The Company has requested authorizatioti to borrow $81 9,004) fr5m W1FA for ?tie foliowing 

apiral improvements: 
R&uiid Chiorinattan facility at Wet1 No. 6 

Water P h t  No. 2 -- Booster station & transfer upgrade 
Install 6,700 ft af 12'" main to upgrade from 6" 

58 1,000 
Rebuild A&& Boosits Station 585,000 

$ I6 I .OM) 
5 192,000 

€ntmconnect We11 No. 6 with south system $300,000 

$8 I9.000 

Staff considereel t k s e  impmvemWs to be necessary and important 10 improving the 

eSiilblity and quulity of senicf: to all custorncrs. Staff also befieved that the cost estimates were 

At the hartti g. the tnfemenor, a residential customer of Vait. qtrcstionerl tlie Company 

witnesses cxtcnsiveh about whether the improvements wcre necessary lo pmvidc reliable service to 

sksaing cusmmers or &herher the i ~ ~ ~ ~ ~ ? ~ r n ~ t ~  were required to permit growth. In particular, tlle 

Intewencrr questioned how much of  the moiiey needed for the requi t:d improvements should conze 

b m  aurent customer 3 and how much from future growth customers. 

Our Dectsron No. G2-41 (January 12. 20C10) which approved an extension o f  Val's tC&N. 

Jslo ,approued nn Artnuxatition Participation Agreement between the Company and property o~v~ci-s 

tocded uthi thc extension arm. Thc anncxation Participation Agreemcnt pro\ ritcd that the 

:stmsmn area property ott ners would provide 3 I 75,000 "to pay for upgrades to Well Nos. 3 and 6 

nrl to provide trenching to loop the two w e b  plus the costs of airy boosters, pumps, elcxtrical asid 

4 





t'w m i l t m i  tor capital eqze;idirurt.s fi hrch benefited ~ h c  rate payers ami the total cuttibincd debt mci 

:br senicr obligation is 1okket.t than reconmmdtd hy Staff. We will expect. however, h a t  in tRc 

itwe, Ifail seek Commission approval prior to issuing long-term nom, arid wc retierate prior 

atemmts that it is not the p h c y  of this Commission to approve debt financing tbr operating 

lortfilfs. 

The WlFA lam, with a 20 year tern and interest rate of 0.25 percent, would have an annual 

:hr sewice (principal. interest and reserve) of $67.946. The sltareholdcr loans. t4 t r h  20 year terms 

.rd 1 0  15 percent interest rate. would have an annual debt service requiremen[ of $6,872. Staff 

wmrnendd &at it monthly surcharge per customer be set aside i i i  a st.pan.te interest hearing 

csuuat to he used solely far the purpose of servicing the W1FA debt. We concur with Staff: Based 

ipn  our autbxiacd mount of WFA finimcing, we wilE require that Vail deposit 56.92 per customer 

ter mmkh in such account to be used for repaykg the WIFA loan. 

The issues in the rate case involved: 1) the Company's proposal to Include plant not yet 

mstmcttd in rate base3 after Staffs verification that the plant was in service; 2) whether to include 

wt Cenrral Arizona Project ("CAP") expenses in rate base as a prepaid expense; 3) whether to 

alcupate property taxes bast4 on a forward looking or histonc approach; 4) whether to iriclude 

teymiatalictn on the plrmt to be constructed in operating cxpenses; 5 )  how much of CAP operating 

: h a r p  should be approved on thc income statement; and 6 )  how to calculate the Debt Servicc 

"veritgr: ratio used to { letennine required revenue levels. 

RMe Base 

VcUl requested that the Commission approie a rate increase, but defer its implementation u ~ i l  

h e  plant to be constructed with WIFA financing is in service. Under the Company's plan, Phase 1 

rates aaufd go into effect after the installation of the chlorimtion facilities at Well No. f> and thi 

c~nplaion of the interconnect of Well Nos. 3 and 6, atid after Staff certified that the plant was use 

and useful. However, the Company's plan appears to determine the anioiint of plant and the rates il 

;advance Vail believed this approach would allow it 10 secure the WIFA financing but avoid th 

expense of another rate case in a short period of time h r  the purpose of including the new plant i 





t ~ i  plant constrtlftiot~ b> itpprt>\ ing, ttic financing and required revenue and thcn iiiaking IhL* rdit 

emsjsc stabject to rrtund k i t  the event the plant is not insra1lc.d within reasonable tinw period. H'e 

I not see a need deviate from that approach in this case. Furthermore, Staffs approach is the 

a= finanetatly soumi. Although incrwed rates u i f 1  bc effective a few months earlier, the rates we 

~pr)fow herein will pruviik the funds needed to repay the WIFA debt and we will not have to address 

,e question in the future of what happens if the Company has not constructed thc plant as quickly as 

anticipates. or the expected casts differ from current estimates. Moreover, there i s  no evidence that 

TtF.4 would agree to release funds to make the necdd iniprovements in ad\mce of the rates to 

hakc i.epa_vments king in place. 

We also cowur with Staff's position concerning Prepaid Watcr Rights for thc sanic reasons 

taffadvancd. FinaJly, has& on our approval of  operating cxpertscs, as rccommendaf by Stag, we 

&mnine the correct Cevd o f  Working Capital using the formula method to be $38.1 58. As a result, 

FY? approve an OCRB of $1347 16. 

Revenue a&$ Exm~ses 

Vail and Staff COJXUIW~ that in the TY. Vail's present rates yielded metered sales of 

340.358 srrd other operating revenue of 33.341, resulting in total operating revenue of $343,699. 

Re Cornpimy reqwited total operating revenue of S548,685.3 In its final position, Staff 

~~~~~~~n~ rates that would produce total operating revenue of'%43,92O. Staff also recommended 

hat new customers b,, assewd a Sl,OOO fee to be applied toward th.: Company's CAP costs. Staff 

vxwmmen&d that thc CAP Hook-up Fee be treated as a deferred credit. G'ail agreed to the CAP 

"ik-up fi, but kfieved that it should be accounted for as revenue. 

Sail hiis accepted a number of Staffs adjustments to operaling expenses.  OM etc'r. ttic padies 

did BO$ agree CHI the metint of CAP expenses. property taxes, or depreciation. 

CAP Ex- 
Vail has a CAP aflctcation of 786 acre feet for a cost of  $84.888 per year. In pas? years, the 

Company has not been afloued to recover the costs o f  its CAP allocation From ratepayers because the 





sed wkl.~ Fir the purpwc o r  pa)t,ng CXP holcfrrig 3rd %I & I experises. ljndcr Staffs proposal. 

Jm Vat1 pays its C . V  dlicwarton, payment must be tendered from the CAP cash account and the 

'mpmy wtll wt be dfoj%~tul to expense more than $19,277 on its income statement each year. 

SratTalsu restmimended a CAP Hook-up Feci that would apply to all new subdivision and line 

rrtwmo~ agreemefits. Staff remmienkd twelve conditions on the irnpiementation of the Hookup 

ee. One of' the recornmendamns was that the funds rzceived from this fee should be deposited into 

he s q g g a k d  CAP account. t!nder Staffs pian, the funds from the <'AP Hook-up Fce should be 

mkd as a d e f d  credit. According to Stttff, the treatment of the hook-up f e t b  as a defend credit 

vtEl &aw a mechanism for tracking the fees. Staff did not recommend that all of the CAP expenses 

E reeovmxj on the income statemmt and believed that for purposes of matching revenue and 

xpewes. the CAP Hook-up Fees should not be treated as revenue. Staff proposed a CAP Hook-up 

;r=e xhedule that ranged from !3 1,000 for a 5/23 inch meter to 5250,000 For a 12 inch or larger meter. 

T k  Campmy accepted the anaunt of S t i s  proposed CAP Hook-up Fee. but disagreed with 

Staffs proposal that the CAP Hook-up Fee be booked as a deferred credit. Val1 argued that neither 

he m m u e  fiom the hook-up fee, nor the expense of the purchased water, is 3 deferred credit. The 

~~~~~~ a5so asserted that accounting for the Hook-up Fee as a deferred credit was an unnecessary 

rcuunting nightmare. Val1 thought that Staffs only justification for treating the fecs as a defrtrred 

credit wlts to avoid possible over-earning. Vail argued that Staff could bring the Company in f i r  sale 

review i f  the Compa7y does over-cam. tJnder the Company's proposal, the CAP Hook-up FCCS 

~ w u l d  he treated as +f7wenw and the entire CAP Expense ttould be alloued to be recotered in 

qmaing expenses. 

u'c believe that the more reasonable approach is to treat the CAP Hook-up Fee as rewnue 

when II  IS received. As a result, the enlire $89,888 CAP expenses is allowed as an expense. Of this 

2 ~ m n t .  ~ ~ ( ~ x ~ ~ a ~ ~ ~ ~  $19,277 will be recavered from ratepayers by nicans of the 5.32 per I $'W 

galrfon CAP Service Charge, $3.930 from the farm using the CAP allocation, and the rernainirig 

approximate IjC,Z.OOO hy means of the CAP Hook-up Fees as Staf'fprtqmscd. AI1 funds received as a 

resut# r9f the CAP Service Charge and the CAP Hook-up Fcc will be deposited in an interest bearing 

segregated account and used solely for CAP-related expenses. fn the event the Company receives 





I& the DSc' calcalatton should include nicter deposit rtt'uilds ,ind repayment of Ad\ mces i n  A d  of  

~lfl~5ltxtt~n Staff did not ~rtctude these obligations in i ts  cS~fciitation because it helicvcd that IO do 

r would violate the srmdard that rates should only rst'fect the cost of service and because tu recaw 

2 8irne.s the advance payments would negate the purpose of the adv3ttlces as a cost-free source of 

apitat. We agree with Staff, for the reasons stated. that these obligations should not be included in 

;e D X  cdcuiatian. We are conccnicd. however, chit C'srl have suffcierit cash fto\s t o  meet Its 

:gdi obligatim. I'hereforc %e wiI1 provide revenues sttfficient to provide a DSf' of 1.4 

Mire calculate Vail's ret e w e  requirement as follows. 

Debt Service Requirement s 74.818 

I .$ 

$104,735 

----- * 

Less Depreciation and Amortization $52,021 

Operatirig Income s 52,724 

Qpaiting Expenses 5444,522 

Required Revenue $49 7,246 

l'he rates and charges we approve herein produce total revenues of %497,240. as follows: 

Metered \h.'ater Sales $355.566 

Miscti imeous Revenues 3.341 

CAP Sr mice Charge 19.277 

I'AP R t d ~ g e  Income 3.930 

('AP fdink-up FWS 62 ,UtM 

WIFA Surcharge 53, I32 

'i'otai Revenues S407.246 

* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, tile 

C*omtiirssion finds, cctncludes, and orders that: 



~~~~~~~~~~ 

c _  .) On July E+, lkW1. Staff filed a Ietizer notifying the Company that rls appllcatjon me2 flit. 

m e !  r~~~~~~~~~~~~ nutlineti in A.A.f’. R14-2-1103 and ctltssify~ng the Company iis a Class C 

tiEt). 

2. By hmdwa! Wen dated September 28. i999 and October 20, 1099. the 

~~~~i~~ ccwisolid;atpd ?he matters. 

4. A Itsuing #ti the consolidated matters was held in Tucson. Anzoira on February 3 and 

.3Kb. pttrsmt to the schedule estsbiished by Procedural Order dated Augtist 19, I999. 

5. Prim to the commencement of the hearing, ~~~~~~1~ Davis, a re &kntral customer of 

;ail, wa p n a i  intenmtirm. 

5. .4l the end of the TY, V&l provided water utility service to approximately 594 

As of November 30, 1999, the Company provided servicr to approxiniatefy 771 tmtmers. 

7. In its finance appfication. Vail requested authority to brrow S819.000 from WEA far 

p”af”;e of consmeting necessary upgrades lo t ts  systeni. The Company also requested aiithojrity 

D issue long-term notes to shareholders in the amount of 558,340 for the purpose o f  financing the 

m x b w  of it new trt ick and for capitalkmi engineeriag costs. 

8 The c’ompany requested approval of rates that would generate total revenues of 

5548,685. w be phasi .f in over alrproxitnately one year. 

9. The (’1 mpany requested authorization to burrow Sb 10,OCX) from WWA to finance 

2ecismr):  system inrpmvctncnts including a chlorination facility . i t  Well No. 6.  rebuilding and 

upgading boosters, ihe ~ n s ~ ~ t ~ ~ t i o n  of h.600 feet of 12 inch main to repiacc under-sized 6 inch main, 

and the tnterconnection of Well No. 6 with the south system. 

10. Staff considered the proposed improvements to be necessary and important to 

improving the reliability and quality of service to all cuslorners. aml also believed that rhe cost 

estimates were reasonabie. Staff recommended approval of the WIFA loan in the amount of 

$ ~ ~ ~ ~ ~ .  

t 1.  Staff recommended that the shareholder loans not be approieci because with tht 



14 

epcrscr? ~~~~~.~~~~ LYIF A h z ~ .  Staff hc1ievc.d thc C‘ompmy fioolitd l x  too Ir~ghly le!t.ringc:c.d 

12 fn z‘k.ctskcm No (224I tJantwy 12, 2000) the Cumtnrsston approled an extfristorl of‘ 

ait‘s CC&% and appmvtyi art .Annexation Participation Agrecrnent between Vacil and the property 

wnws in thc extension a m .  Pursuant to the Annexation Participation Agrement, the extension 

’ea ilmJ OM nes would provide Si 75,000 to pay for upgrades to We! l Nos. 3 and 0 and to provide 

e h m g  to imp the twu wells; plus the costs of any boosters. pumps, electrical artd wder required to 

m p k ~  &e upjpides. 

13. The inrpmvemnts to Well Nos. 3 and 5 and the looping o f  the system that are gorng 

B be rlnancLa.3 by the property owners in the recent extension a l a  are some of the same 

qmnwr?c:ats for which the Company has sought financing from WIFA. 

14. It is reasonabte and prudent to reduce the amount of funds borroiced from WIFA by 

le amwm of Smds received pursuant to the Annexation Participation Agreement. 

15. 1x1 light of the reduc~u3 W IFA borrowing, it  is reasonable and prudent to approve the 

k h u M e r  ‘loans m the m10unt of $58.340. 

t 6. \‘ail’s current rates and charges produced adjusted gross revenues of $343,697, which 

n ~ ~ n j u ~ € ~ j ~ ~  with opating expenses of $46 1,201, produced an operating loss of P 1 f 3.504 durirqg 

b TY. 

I 

i X .  

Vail’s OCRB is  ctetermincd to be $1347 16. 

V a l  \\-,\ked the filing of a reconstruction cost new rate base, and as a rcsull, its Fair 

Vatw Rate Base (“F\‘RB”) is the same as its OCRB. 

19 Under !he circutnstztnces a total revenue requirement prmised on a DSC of  1.4 is just 

md reasonable. 

20 

2 I. 

22 

I)pmting income of 552.724 is required to yield a DSC of 1.4. 

Operating income 01‘$52.724 results in a 39.1 percent rate of return on FVRB. 

Vail’s total revenues must increase 3153,549 over adjusted TY revenues 10 proclwe 

apemtin~ tncoine of $S2.724. 

13. The rates and charges approved herein increase the average monthly rcdcntial hi!! 
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'The tariff would apply to all new subdivisions m i  line extension 
agreements that are approved for the north system from the end of the 
1598 TY forward. Once the intfrrcoitnection is coqdeted between the 
north and south sysienzs, the tariff would apply 10 all new subdivisions 
and fine extension agreements in the conibtncd iiorth and s~utfi 
systems; 

Vaii must be nechsrging Cap water within 6 months of this Decision; 

All CAP Hook-Up Fees and CAP Service chargcs arc to be placed in a 

Revexwe colfected h r n  the CAP Nook-up Fee and CAP Service 
Charge can only be used for paymerit of the CAP hoIding fee md 
~~~~i~~~ and Itidustrial costs; 

Sepmte interest karing acccount; 

The CAP Service Charge shall be identified as a separate line item 
charge on the customer bill; 

Final pIms for the direct use of CAP water u.ithin Vaii's service 
territory are to be submitted to the Commission no latcr than December 
31.2010; 

Vail must directly use the CAP allocation witliin its scnice territory by 
December 31,2015; 

Xo time extensions wi I1 bc allowed for any rcasim 

Vail shall subnit annual reports lo the Utilities Division Director 
detailing the progIess of plans to use CAP water directly in i ts  sentice 
territory iind plans for actual construction of any necessary facilities. 
The reports shaft bc submitted each July 1, beginning in 2001 : 

IfVrxj.1 does not coniply with either of the timekames in for g, att C,4P 
charges will cease :tt that time and any monies remaining. in the C,%P 
account shall be refunded it1  a manner to be determined by the 
Commission at that time; 

---- 
I For cornpartson. the Campany's propased rates wouki increase the average monthly resitienttal hill 23 8 pe~xm. 
from '$k? 52  i o  552 (12. and Staft-s recommended rates w u l d  tiwt'asc tile swragc rnostlil~. rewfentiaf hill hv 23 percent. 
fram $32 52 to 552 2') 



1. if Vait does not comply with the tirnefrarries in items for  ,r and i t  setis 
its CAP allocation, m y  net profit shall be distributed to the customers 
in a manner to be detiteminc4 by the Commission; and 

M. Vail should submit anriual reports regarding the amount of CAP H m k -  
up Fee and CAP Service Fees collected. The reports should bc 
submitted by each ~anuary 31 and cover the previous calendar year, 
The first report should be submitted by January 3 1.  2001. and should 
contain the following incorntation: 

i. 
i i .  
iii .  
iv. 
v. 
vi. 
vir. 

The name of each entity paying a ('AP Hook-up Fee; 
The aniount OFGAP Hook-up Fee each entity paid; 
The amount of CAP Service Charge ccslfected; 
Ihe balance in the CAP trust account; 
The amount of interest earned in the CAP trust iccount; 
The amount of nioney spent from the CAP trust account; and 
A description of what was paid for with monies from the CAP tmst 
account. 

26. fn the TY, Vail suffered a water loss of 16 percent. which LS higher than t k  

mmmended maximum rate sf I O  percent. Staff recommended that the Company reduce its waicr 

IS to iess than 10 percent within one year of this Decision, and that if water loss cannot be reduced 

> l a  than 10 percent, Vail must submit justification to the Director of the Utilities Division as to 

shy doing so would not be cost effective, 

23. Staff recommended that each month Vail deposit a monthly WfFA surcharge per 

ttstorner in an interzst bearing account to be used solely for the purpose of servicing the WIFA debt. 

&sed upon our authorization to borrow $644,000 from WIFR, Vail shall collect a i lrlFA surcharge 

rf $6.92 per custome . per rnmth ($67,9&6/8 1 8 customers). 

28. It is p:asonabIe that the WiFA surcharge approved herein be deposited i n  a scgegated 

nlcrest baaring account and be interim ami subject to refund in tt,e ecent Vail fails to makc the 

q i ta1  rmprutcmcnts set forth in its finance application by September 1.2001. 

29 Staff further reconimended a provision be included in the Company's tariff to allow 

br the flow.through of all appropriate state and local taxes as prmided for in A.A.T. R14-2- 

m9c n )( 5 ) . 

CONCLVS€ON$ OF LAW' 

1 .  Vail is a pubtic service corporation within the meaning of Articlc W of the Arizow 



~ 1 ~ ~ ~ ~ ~ ~ ~ 1 ~  md h R.S. 

_. 5 

3. 

4. 

The C'onmtssiun has ~unsdtct~on over Yail and the subject niatter of this proceeding. 

No~ice was provided as required by law. 

The r a t a  a d  charges approved hercin helow are just and reasonable and should bc 

bpted. 

5 The propused W F A  financing in the atnount of%633,0tN und shaieholdcr loans in the 

mount of $58.4311 we for iatvfut purposes within Sail's corporati: poNers, is compatible with the 

&lic interest, with souad tinmciitl practices, and with proper perfomance by 1;atj oisewict. as a 

rubltc senice corpnomkron, and wilt not impair \'ail's ability t~ perform that sen'ico. 

6 The financing approved herein i s  for the purposes stated in the appiication and is 

eaanably necessary for those purposes, and such purposes are not, wholly or in part, reasonably 

%ha~gdtle 14) operating expenses or income. 

7. Staffs maimendations set forth in Findings of Fact Nos. 25, 26. 17 and 29 and 

~~~~~ uf Fwt No. 28 are rewnable, except that pursuant to paraqaph 25d. fimds coilected €ram 

IT IS THEREFORE ORDERED that Vail Water Company is hereby authorized and directed 

IO file wrtk the Ccwirnission on or before April 28. 2000, a revised rate schedule setting for the 

S 12.66 
2 I .oo 
40.50 
89.20 
147.70 
284.20 
479.20 
066.70 

6.91 
fa) 

Commodity Charge -. per I .UOO gallons 5 4.00 ' 
CAP Recovery Fee per 1 .0OO gallons $ 0.32 
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